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~ FIRST home buyers are expected to
~lead the return to the property market
- this year, drawn te areas where prices

have fallen, experts say.

The Housing Industry Association
and several lenders, including
Suncorp, believe first home buyers will

~ 1eturn to the market, albeit cautiously,

as they see greater value in properties.

Based on this, Australian Property
Monitors has compiled a list of 10 sub-
urbs — one a region - that offer value

- to first home buyers.

APM research director Louis Chris-
topher said price alone was not the
driving factor.

“I looked at affordability and trans-
port and travel time to the CBD” Mr
Christopher said. “I also rook into
accountt whether prices have come

- back a bit and whether they are poten-

tial bargain areas.
“First home buyers are also often

- younger and they tend to go for where
. the cafes and entertainment [areas)

are, so in most cases | have tried to

" bear that in mind”

Some suburbs were preferred

© because prices had fallen significantly

since the peaks in 2003. For instance,

- Leichharde (inner west) has dipped

5 per cent. Ramsgate (south) 10 per
cent and Parramatta (west) 16 per cent.

Orthers were in tansition, he said, so
prices had not climbed as rapidly as in

- neighbouring suburbs. Botany (city and

ing stock being renewed Qﬁ;.m&:m: i
was a largely commercial precinct.

Mr Christopher said transport made
Castle Hill {north-west), which was
close to the M2, or Canterbury (Can-
terbury Bankstown), which was ser-
viced by rail, attractive.

Suburbs dominated by empty nes-
ters — West Pymble (upper North
Shore) and Cromer (northern beaches)
- were favoured as there was plenty of
choice for the new generation, and
therefore ripe for first home buyers.
And a suburb such as Campbelltown
(south-west} was a pick because,
simply, it proves it’s still possible to wcw
a Sydney home, con a large block of
land, for less than mwocooo
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first home v&ﬁw “was on the rise Bt

many did net'feeet the typical protie,
seckmg. fnance Ior purchases

between $600000 and $1 million.

He said couples in their 30s, generally
prolessionais with incomes above
$100,000, were deading to settle down.

“I think for many they havern't had
the deposit and they've only ust got
inro a relationship and are now Jocking
to_buy_something together” Mr
Docbav said. “They tend to have spent
qu 20s living it up.

ided the market is at
alow and that now 1s the time for them
to get in and have a home, which can
pe liXe a savings plan for them”

At the other end of the scale, Smart-
line Home Loans franchisee Wayne
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Dive has had a significant number of
inquiries from first home buyers trying
to “work out what's going on” and how
much they can borrow above $300,000.

“The first home buyer grant has defi-
nitely been an attraction for the youn-
ger group coming through” he said.

“Certainly people as young as 23
and 24 are buying. It used to be people
who were more stable or older.

“New products on the market have
targeted a broader range of applicants
so if you have the ability to repay the
loan they are willing to look at you”

Mr Dive said buyers ranged in age
from 20 to 35.

v <o=_, s.omrmq_a vﬂoumnﬁmn»_o:
returns: Page 49




-NAS JHL

9002 ‘62 Alenuer QIvyIH

H




